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Digital Assets:
DTCC, Japan, and S. Korea Rewrote the Rules in 24 Hours

July 15, 2026, may ultimately be remembered as one of the most consequential days in the history of digital asset infrastructure.

On July 15, the Depository Trust & Clearing Corporation (DTCC) processed its first live production trades of tokenized securities
(ETFs, Treasuries, etc.), Japan’s parliament reclassified crypto as financial instruments, and South Korea announced plans to embed
digital assets in its national asset management law, all within hours of each other. The developments described in this edition
may represent a structural inflection point in how traditional financial infrastructure, sovereign regulatory frameworks, and public
blockchain networks interact.

Later in the month, on July 23, the Bitcoin Security Consortium launched with nine founding members pledging $15 million over
three years toward quantum threat research and Bitcoin network security. On July 29, Solana activated a 66% increase in mainnet
block capacity. Taken together, these developments suggest that the institutional digital asset thesis continues to advance at the
infrastructure, regulatory, and protocol level, though outcomes remain subject to regulatory rulemaking, legislative timelines, and
market conditions.

The key announcements in July:

DTCC Tokenization Pilot Goes Live: First Production Trades of Tokenized U.S.
Securities Through the Central Clearinghouse
July 15,2026

On July 15, 2026, DTCC processed its first live production trades of tokenized securities, marking the most significant real-
world implementation of blockchain technology in traditional financial infrastructure to date. Unlike previous blockchain
pilots, the July 15 transactions took place in a live production environment using assets already held at the Depository Trust
Company (DTC), DTCC'’s central securities depository, which custodies more than $114 trillion in securities.

The specific use cases demonstrated on July 15 illustrate the breadth of institutional participation: A mega-capitalization
bank converted an exchange-traded fund (ETF) into a tokenized real-world asset. An institutional investor exchanged
tokenized equities for other tokenized assets. Citadel Securities, a market maker and broker, converted traditional equities
into tokenized equity positions. A crypto manager converted traditional equities into tokenized equity positions. Brokers,
BNP Paribas and Citadel Securities, pledged tokenized assets as collateral to support financial obligations. Later in the
morning, a mega capitalization bank posted tokenized assets to satisfy central clearing margin requirements with CME
Group. Eligible assets processed during the pilot spanned blue-chip equities, including Microsoft (MSFT), flagship index
benchmark ETFs, short-term Treasury ETFs, and underlying U.S. Treasury Bills. Approximately 40 financial institutions
participated in or supported the live production event.

The pilot operates under an SEC no-action letter issued in December 2025, authorizing a three-year pilot program for
tokenizing securities held at the Depository Trust Company (DTC). The full-service launch is targeted for October 2026,
at which point DTC participants will be able to elect tokenized record-keeping for eligible securities as a standard service
option. DTCC’s President and CEO, Frank La Salla, described the effort as “successfully bridging TradFi and DeFi.”
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Implications:

(1) The Central Clearinghouse of U.S. Securities Markets Has Now Processed Live Tokenized Trades in Production:
This is not a sandbox or a simulation. Participants posted tokenized assets as CME margin. Citadel Securities
converted equities into tokenized positions. BNP Paribas pledged tokenized collateral. These are live production
trades through the institution that settles approximately $2.5 quadrillion in annual U.S. securities volume. From
an analytical perspective, the July 15 event represents the most consequential institutional adoption signal for
blockchain infrastructure observed to date, in that it brings tokenization activity into the central clearinghouse rather
than positioning it as an alternative. The October 2026 full launch is now the most significant near-term date on the
institutional digital asset calendar.

(2) DTCC’s “Digital Twin” Model Preserves Existing Legal Protections While Adding Blockchain-Based Settlement:
DTCC’s system converts existing securities into blockchain-based “digital twins” that retain the same legal ownership,
dividend, and governance rights as the underlying assets rather than creating new digital assets. This distinction
separates DTCC’s approach from synthetic tokenized stock offerings and is the design feature that enabled the
SEC no-action letter. From an analytical perspective, this may be relevant to those evaluating how the institutional
tokenization stack is being constructed, as the “digital twin” model maintains the existing custody and entitlement
structure while adding blockchain-based record-keeping and transferability.

Source: CoinDesk. DTCC moves tokenized securities into live trading, marking a milestone for Wall Street's blockchain push. July
15, 2026.

Japan Reclassifies Crypto as Financial Instruments - World’s Third-Largest
Economy Rewrites the Rules
July 15, 2026

On July 15, 2026, Japan’s House of Councillors approved legislation moving crypto regulation from the Payment Services
Act to the Financial Instruments and Exchange Act (FIEA), the same statutory framework governing stocks and bonds.
The bill had previously cleared the House of Representatives and the Finance and Banking Committee, completing
passage through both chambers of the National Diet. The reclassification affects Bitcoin and approximately 104 other
crypto assets.

The reform introduces four structural changes:

1. Crypto assets are now classified as financial instruments rather than payment tools, bringing them under investment-
product regulation.

2. Insider-trading rules apply to the sector for the first time, banning trading on nonpublic information and mandating
annual disclosures for specific token issuers.

3. Penalties for unregistered dealing increase significantly, the maximum prison term rises from three years to 10 years,
and fines increase from 3 million yen to 10 million yen ($61,000).

4. The reclassification clears the legal pathway for domestic crypto ETFs, which were structurally impermissible under
the prior Payment Services Act framework.

Separately, the Japanese government approved a framework to reduce the crypto tax burden from as much as 55% (under
comprehensive income taxation) to a flat 20% (split between 15% national and 5% local), with losses eligible for a three-
year carryforward. The FIEA reclassification targets fiscal 2027 for full effect, and the 20% tax rate is projected to take
effect on January 1, 2028, for individual traders.
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Implications:

(1) The World’s Third-Largest Economy Now Treats Crypto Under the Same Legal Framework as Stocks and Bonds: The
FIEA reclassification is the most significant change in Japan’s crypto regulatory architecture since the country first
recognized Bitcoin as a legal payment method in 2017. By placing digital assets under investment-product regulation,
Japan creates the legal infrastructure for institutional crypto products, including ETFs, structured products, and
managed accounts, that were structurally impossible under the Payment Services Act. From a digital asset perspective,
this may be relevant to those evaluating the global regulatory trajectory for digital assets, as Japan becomes the first
G7 economy to fully reclassify crypto as a financial instrument.

(2) The 55% to 20% Tax Reduction Represents One of the Largest Structural Incentives for Domestic Crypto Capital
Formation in Any Major Economy: Japan’s prior comprehensive income tax framework, which applied rates as high
as 55% to crypto gains, was widely cited as the primary deterrent to domestic institutional and high-net-worth crypto
participation. The reduction to a flat 20% rate with a three-year loss carryforward, effective January 2028, eliminates
that structural penalty and aligns crypto taxation with the treatment of other financial products.

Source: CoinDesk. Japan reclassifies crypto as a financial asset, paves way for tax cuts. July 15, 2026.

<3|  South Korea Announces National Asset Basic Act - First Sovereign Asset Law to
Embed Crypto as State Property
July 15,2026

South Korea’s Ministry of Economy and Finance announced the National Asset Basic Act during a policy briefing at
Seoul’s Presidential Blue House. The proposed law replaces the State Property Act of 1950, a 76-year-old framework built
around a real estate-centered economy and formally recognizes cryptocurrencies and other digital assets as state assets
within a portfolio exceeding 1,400 trillion won (approximately $940 billion). The announcement makes South Korea the
first sovereign asset management statute to embed cryptocurrency inside a sovereign state asset management law.

The reform is not limited to recognition. The government’s accompanying roadmap includes tokenization of state-owned
real estate via security tokens, a 2027 pilot program for tokenized government bonds linked to the Bank of Korea’s
wholesale central bank digital currency (CBDC) infrastructure, won-pegged stablecoin regulatory rules, and steps to
enable the country’s first spot crypto ETFs through Capital Markets Act amendments taking effect on February 4, 2027.
The legislation forms part of the K-Asset project, which seeks to coordinate state holdings across the central government,
local authorities, and public institutions. South Korean agencies already hold billions of won in cryptocurrency obtained
through tax enforcement, criminal investigations, and seizures. The new law establishes clearer standards for identifying,
securing, valuing, auditing, and disposing of those government-held virtual assets.

The synchronized timing with Japan’s FIEA reclassification is the structural signal. Asia’s two most developed crypto
markets, with South Korea handling 15-20% of global crypto trading volume, are now constructing legal frameworks that
treat digital assets as financial instruments (Japan) and national property (South Korea). Both are building toward domestic
crypto ETF infrastructure, and both are connecting blockchain-based tokenization to their sovereign financial systems.
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Implications:

(1) The Japan-Korea Synchronization on July 15 Represents the Most Significant Same-Day Regulatory Convergence
in Digital Asset History: Two of Asia’s largest economies reclassified crypto at the legal level on the same day, each
through a different mechanism: Japan moved digital assets from a payment tool to a financial instrument; Korea
embedded them in a sovereign asset management statute. The combined effect creates a regulatory environment
across Asia-Pacific’s two most active crypto markets that is structurally supportive of institutional participation. From
an analytical perspective, this may be relevant to those evaluating how the global regulatory landscape for digital
assets is evolving, with the Asia-Pacific corridor now arguably ahead of the United States in terms of comprehensive
legislative frameworks.

(2) Korea’s 2027 Tokenized Government Bond Pilot Linked to the Bank of Korea CBDC Creates a Sovereign Tokenization
Precedent: The planned pilot connecting tokenized government bonds to the Bank of Korea’s CBDC infrastructure
represents one of the first instances of a sovereign nation linking its central bank digital currency to public blockchain-
based tokenization of state debt.

Source: CoinDesk. South Korea's new economic roadmap is a massive bet on blockchain technology. July 15, 2026.

48 BTC: Bitcoin Security Consortium Launched - Nine Founding Members Pledge
$15 Million for Quantum Threat Research
July 23,2026

On July 23, 2026, nine of the largest institutional names in Bitcoin announced the formation of the Bitcoin Security
Consortium, an initiative dedicated to supporting the long-term security and resilience of the Bitcoin network. It is
a cross-section of the institutional Bitcoin ecosystem that includes holders, custodians, exchanges, infrastructure
providers, payments providers, and asset managers. The consortium is backed by an aggregate $15 million in member
pledges over the next three years.

The consortium does not create a pooled fund. Each member directs its own funding to the developers, researchers,
and organizations it chooses. Day-to-day coordination falls to Mike Schmidt, Executive Director of the nonprofit Brink,
which funds and mentors Bitcoin open-source developers. The consortium will not develop or direct Bitcoin’s protocol,
takes no position on specific protocol changes, and does not speak for Bitcoin or its developers. The model is drawn
from how industry groups support the open-source software they depend on by adding resources and awareness without
controlling the underlying work. The consortium’s primary focus is preparing Bitcoin’s cryptographic foundations for
a future era of quantum computing, which researchers have warned could eventually threaten the network’s security
model. Galaxy separately launched a $5 million initiative for quantum-resistant signatures, wallet migration tools, and
security audits. Developers have started working on potential defenses, including BIP-360, which would introduce a new
output type designed to limit the exposure of public keys.
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Implications:

(1) The Founding Member Roster Represents the First Coordinated Institutional Response to Quantum Risk at the
Bitcoin Protocol Level: The nine firms collectively custody, manage, or hold exposure to a significant share of all
institutionally held Bitcoin. The quantum threat framing connects to developments covered in prior editions of Digital
Assets Monthly, including the Google Quantum Al paper, Project Eleven’s Q-Day Prize in April, and Ripple’s four-
phase XRPL quantum roadmap. From an analytical perspective, this may be relevant to those evaluating how the
Bitcoin ecosystem is preparing for post-quantum cryptographic migration, though $15 million over three years is
modest relative to the scale of the challenge.

@ The Consortium’s “No Governance, No Protocol Direction” Model Preserves Bitcoin’s Decentralized Development
Process: The explicit disclaimers of no pooled fund, no protocol positions, and no claim to speak for Bitcoin are
structurally important for institutional participants who face governance-risk scrutiny from compliance teams. By
funding developers without directing their work, the consortium avoids the governance-centralization criticism that
has accompanied corporate funding of other open-source projects. From an analytical perspective, the model may be
relevant to how institutional engagement with open-source blockchain development evolves more broadly.

Source: Strategy. Leading Financial Institutions & Bitcoin Companies Launch the Bitcoin Security Consortium. July 23, 2026.

SOL: Solana Activates 66% Block Capacity Increase — Largest Throughput
Expansion in Recent Network History
July 29,2026

On July 29, 2026, Solana activated SIMD-0286 on mainnet during Epoch 1009, raising the maximum block compute units
from 60 million to 100 million, which represents a 66% increase in per-block capacity and the single largest throughput
expansion the network has made in recent memory. The upgrade was authored by Lucas Bruder of Jito Labs and was
first proposed publicly on GitHub in May 2025. It went through testnet and devnet trials before activating on mainnet.
Compute units measure the computational cost of processing transactions on Solana. The block limit caps the aggregate
compute units a leader can include before a block is full. Block times remain at 400 milliseconds, and existing per-
account limits (12 million compute units per account) are unchanged.

The capacity increase arrives at a moment when Solana’s on-chain activity metrics are at all-time highs. Real-world asset
(RWA) value on the network reached $3.73 billion by month-end, with 313,000 distinct addresses holding RWAs. Korean
payment provider KSNET signed a memorandum of understanding with the Solana Foundation to integrate Solana Pay
across a network of more than 330,000 merchants where KSNET processes more than $4 billion in monthly volume.

Implications:

(1) The 66% Capacity Increase Addresses the Infrastructure Bottleneck That Constrained Solana During Peak Activity:
Solana’s network has historically experienced congestion during high-volume periods, with nearly one in nine blocks
runninw?2 g at close to full capacity over the past year. The rise from 60 million to 100 million compute units per block
provides additional headroom for high-volume use cases — payments, trading, and tokenized equity settlement —
without requiring application developers to modify their code. From an analytical perspective, this may be relevant to
those evaluating Solana’s capacity to serve as institutional settlement infrastructure at scale, particularly as merchant
integrations (KSNET’s 330,000 locations) and stablecoin settlement volumes continue to grow.

Source: Solana Foundation. T00M CU Blocks. July 29, 2026.
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Conclusion

July 2026 may ultimately be remembered for the unprecedented concentration of landmark digital asset developments
on a single day. On July 15 alone, the DTCC processed its first live production trades of tokenized securities through the
central U.S. clearinghouse, Japan’s parliament reclassified cryptocurrencies as financial instruments under the same
regulatory framework governing stocks and bonds, and South Korea announced plans to incorporate digital assets into
its national asset management law for the first time since the law’s enactment in 1950.

The convergence of these three developments on a single day, spanning the world’s largest post-trade infrastructure, its
third-largest economy, and one of its most active crypto markets, may represent the most structurally significant 24-hour
period in the institutional history of digital assets. Later in the month, the Bitcoin Security Consortium brought nine of the
largest institutional Bitcoin participants together around quantum threat preparedness, and Solana’s 66% block capacity
increase delivered the network’s most consequential throughput expansion to date. Across all five developments, the
pattern is consistent with previous editions of Digital Assets Monthly: digital asset infrastructure continues to be
integrated into traditional financial market plumbing and sovereign regulatory frameworks rather than maintained in a
parallel ecosystem. As with all digital asset developments, outcomes remain subject to regulatory approvals, legislative
timelines, implementation outcomes, market conditions, and asset-specific risks.

For informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed are
those of Kevin Kelly, portfolio manager of several of Amplify’s digital asset-focused ETFs, as of the date indicated, and are subject to change. These views
should not be construed as investment advice. Consult your financial professional for guidance specific to your situation.

Carefully consider the Fund’s investment objectives, risks, charges and
expenses before investing. This and other information can be found in the
Fund's statutory and summary prospectuses, which may be obtained at
AmplifyETFs.com. Read the prospectus carefully before investing.

Investing involves risk, including the possible loss of principal. Investments
in blockchain technology and digital assets are subject to a variety of risks,
including high volatility, lack of regulation, cybersecurity incidents, theft or loss,
developmental risk, and the potential for competing platforms or technologies
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The technology is new and many uses may be untested Investments
concentrated in a single industry, such as blockchain, may exhibit higher volatility
and be more vulnerable to factors affecting that industry.

Exposure to cryptocurrencies is highly speculative and may be subject to
extreme volatility and risk of total loss. Investors should be prepared to lose
their entire investment. The regulatory and tax treatment of digital assets and
cryptocurrencies is uncertain and evolving.

Amplify ETFs are distributed by Foreside Fund Services, LLC.
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